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SUB J : ANOTHER ETHIOPIAN "NATIONALIZATION" 

1. ON DECEMBER 20, THE PMAC ANNOUNCED THE NATIONALIZATION OF 
THE ETHIOPIA HOTEL IN ADDIS ABABA. ACCORDING TO THE PMAC 
ANNOUNCEMENT THE NATURAL RESOURCES DEVELOPMENT CORPORATION 
OF THE MINISTRY OF FINANCE (MOF) WILL ADMINISTER THE 12- YEAR- 
OLD HOTEL "FOR THE BENEFIT OF THE MAIORITY OF THE ETHIOPIAN 
PEOPLE". ETHIOPIA HOTEL'S CURRENT ASSETS TOTAL ETHS2.3 MILLION 
(US$1 EQUALS ETHS2.05). PRESENT GOE SHAREHOLDERS NAMED 

IN THE ANNOUNCEMENT ARE: COMMERCIAL BANK OF ETHIOPIA ; 
ETHIOPIAN AIRLINES; ETHIOPIAN TOURISM AND HOTEL INVESTMENT 
CORPORATION, AND MOF. PRIVATE SHAREHOLDERS NAMED WERE: 

P. MYRIALIS AND COMPANY (GREEK-OWNED EXPORT COMPANY); 

EDWARD GARABEDIAN (ARMENIAN BUSINESSMAN); AND HEIRS OF 
PRINCE MAKONNEN. ACCORDING TO LOCAL HOTEL INDUSTRY 
SOURCE, PRIVATE HOLDINGS AMOUNTED TO ABOUT 5 PERCENT OF 
TOTAL EQUITY. 

2. COMMENT: (A.) ETHIOPIAN HOTEL TERMED PUBLIC ENTERPRISE 
UNDER OLD REGIME; THERFORE NATIONALIZATION INAPPROPRIATE 
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(E.G., ANBASSA BUS COMPANY, ST. GEORGES BREWERY, HSI 
FOUNDATION) PMAC ACTION REPRESENTS MORE A STEP TOWARD 
MAKING PUBLIC ENTERPRISES DIRECTLY RESPONSIBLE TO MOF THAN 
EXPROPRIATION OF PRIVATELY HELD ASSETS. (B.) ALTHOUGH 
"NATIONALIZATION" ANNOUNCED ON SAME DAY AS PMAC ISSUED POLICY 
STATEMENT ANNOUNCING ETHIOPIAN SOCIALISM, EMBASSY DOUBTS THAT 
THERE WAS A DIRECT RELATIONSHIP BETWEEN POLICY STATEMENT AND 
"NATIONALIZATION" OF ETHIOPIA HOTEL. 
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